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Refer to APB Opinion 18, 
The Equity Method of Account-
ing for Investments in Common 

Stock, for further guidance.

Is the investment 
considered a 

Beneficial Interest? 

Is the investment 
categorized as: 

Account for security
under guidance in
FSP EITF 99-20-1.

Account for security
under guidance in

FSP 115-1.

Is it probable that an  
adverse change in estimated  

cash flows has occurred? 

Is the security’s 
fair value less than 

amortized cost?

Is the current fair value  
of the security lower than  
its current amortized cost? 

Evaluate whether 
an impairment is 

“Other than temporary.”

Recognize an 
impairment loss

equal to the 
difference between
the investment’s 

cost and its fair value.

Should an 
other-than-temporary 

impairment  
charge be taken? 

Fully document the
impairment assessment 
process and justification 

for not recognizing 
an other-than-

temporary impairment.

No impairment 
is required.

Account for at fair 
value, with unrealized 

gains and losses included 
in current period earnings.

Trading? 

Is the investment 
common stock that is 
accounted for under 
the Equity Method? 

Exhibit 1 Flowchart—Other-Than-Temporary Impairment
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